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CONFIDENTIAL JAKARTA 3919 

SECDEF FOR DSAA:ISA 

E.O. 11652: GDS 
TAGS: MASS, ID 

SUBJECT: F-5 AIRCRAFT PURCHASE (FMSCASE ID-D-SBX) 

43*: (A) STATE 073976, (B) MASM PART III CH E PARA 4C, D, 

(C) MASM PART III APP D, (D) DD FORM 1513, FMS CASE ID-D-SBX, ATT 6 

1 . IN ACCORDANCE REF A, MEMBERS USDLG AND GOVERNMENT OF 
INDONESIA (GO!) ASSISTANT FOR INTERNATIONAL COOPERATION 
(AIC) MET TODAY (MARCH 28) FOR FINAL REVIEW OF LOA ON F-5 
AIRCRAFT (FMS CASE ID-D-SBX). INDONESIANS INDICATED LOA 

COULD BE SIGNED TODAY BUT EXPRESSED SOME CONCERN OVER REPAY- 
MENT SCHEDULE OF THE DEPENDABLE UNDERTAKING. 

2. SCHEDULE OF PAYMENTS IN ATTACHMENT 6 OF LOA IF MADE AS 
WRITTEN WILL TAX GOI DEFENSE BUDGET AND PROBABLY REQUIRE MOVE- 
MENT OF FUNDS FROM GENERAL BUDGET TO MEET OBLIGATIONS. TO 
PRECLUDE MOVEMENT OF FUNDS AIC REQUESTED USDLG VIEWS ON 
POSSIBILITY OF EQUALIZING AND/OR LENGTHENING DEPENDABLE 
UNDERTAKING REPAYMENT SCHEDULE. 

3. REFERENCES B, C, AND D APPEAR TO INDICATE THAT REPAY- 
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MENT SCHEDULE CAN BE NEGOTIATED AND/OR REVISED TO FACILI- 
TATE PURCHASERS BUDGETING PLANS. 

4. USDLG SUGGESTED GOI CONTACT INDONESIAN EMBASSY IN 
WASHINGTON IMMEDIATELY AND GIVE ITS ATTACHE THE PREFERRED 
GOI PAYMENT SCHEDULE FOR PRESENTATION TO DSAA. 
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5. WOULD APPRECIATE GUIDANCE SOONEST ON POSSIBLITY OF 
PAYMENTS SCHEDULE CHANGES, WHICH WE COULD SHARE WITH GOI. 
MASTERS 
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